
 

 
 
 
Eastern Oregon University 
Members of the State Board of Higher Education 

We have audited the financial statements of the business-type activities and the aggregate discretely 
presented component unit of Eastern Oregon University as of and for the year ended June 30, 2015, 
and have issued our report thereon dated December 10, 2015. We have previously communicated to 
you information about our responsibilities under auditing standards generally accepted in the United 
States of America, as well as certain information related to the planned scope and timing of our audit. 
Professional standards also require that we communicate to you the following information related to our 
audit. 

Significant audit findings 

Qualitative aspects of accounting practices 

Accounting policies 

Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by Eastern Oregon University are described in Note 1 to the financial 
statements.  

As described in Note 1, the University adopted the provisions of Governmental Accounting Standards 
Board (GASB) Statement No. 68 – Accounting and Financial Reporting for Pensions—an Amendment 
of GASB Statement No. 27 and GASB Statement No. 71 – Pension transition for Contributions Made 
Subsequent to the Measurement Date—an Amendment of GASB Statement No. 68. GASB 68 and 71 
changed accounting policies related to the accounting and financial reporting of the University’s share 
of the defined benefit pension liabilities/assets and expense, as well as the related deferred outflows of 
resources and deferred inflows of resources, allocated to it by the State of Oregon Public Employees 
Retirement System (PERS). The July 1, 2014 balance of the net pension liability and related deferred 
outflows of resources is reported in the Statement of Revenues, Expenses, and Changes in Net 
Position as a restatement to beginning net position in the amount of ($4,518,000). The year-end impact 
of this statement to net position was ($1,381,000). The change from the beginning net pension liability 
as of July 1, 2014 to the net pension asset as of June 30, 2015 is reflected in deferred outflows, 
deferred inflows, and in operating expenses.  

As described in Note 1, the University also adopted GASB Statement No. 69, Government 
Combinations and Disposals of Government Operations. The adoption of this standard had no material 
impact to the University’s financial statements. 

We noted no transactions entered into by the entity during the year for which there is a lack of 
authoritative guidance or consensus. All significant transactions have been recognized in the financial 
statements in the proper period.  

Accounting estimates 

Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management’s knowledge and experience about past and current events and assumptions 
about future events. Certain accounting estimates are particularly sensitive because of their 
significance to the financial statements and because of the possibility that future events affecting them 
may differ significantly from those expected. The most sensitive estimates affecting the financial 
statements were:  
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 Management’s estimate of the allowance for uncollectible receivables is based on historical 
collection rates at a campus level.  

 Capital assets are depreciated using the straight-line method over the estimated useful lives of 
the assets. Estimated useful lives range from five to 50 years.  

 Other postemployment benefit expense is calculated based on the annual required contribution 
of the University and the unfunded actuarial accrued liability as determined by an actuarial 
estimate.  

 Compensated absences and related personnel expenses are recognized based on estimated 
balances due to employees for vacation and sick leave. The limitations on such payments are 
defined by the rules associated with the personnel systems at Eastern Oregon University. 

 Summer session tuition unearned revenue is the estimate of the number of days of summer 
courses that were incurred subsequent to fiscal year-end, but for which tuition was charged and 
collected prior to fiscal year-end.  

 Oregon Public Employees Retirement System (PERS) net pension asset/liability is recognized 
based on estimated actuarial data determined by PERS. Eastern Oregon University is allocated 
a percentage of this liability determined by PERS.  

We evaluated the key factors and assumptions used to develop these estimates in determining that 
they were reasonable in relation to the financial statements taken as a whole. 

Financial statement disclosures 

Certain financial statement disclosures are particularly sensitive because of their significance to 
financial statement users. As discussed in Note 1 (A), effective July 1, 2014, Senate Bill 270 was 
passed during fiscal year 2013 and provided a pathway for Eastern Oregon University to become an 
independent public body legally separate from the Oregon University System effective July 1, 2015. 

The financial statement disclosures are neutral, consistent, and clear. 

Difficulties encountered in performing the audit 

We encountered no significant difficulties in dealing with management in performing and completing our 
audit. 

Uncorrected misstatements  

Professional standards require us to accumulate all misstatements identified during the audit, other 
than those that are clearly trivial, and communicate them to the appropriate level of management.  The 
attached schedule summarizes misstatements detected as a result of audit procedures that were not 
corrected by management. 

Corrected misstatements  

The attached schedule summarizes material misstatements detected as a result of audit procedures 
that were corrected by management. 

Disagreements with management 

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or 
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial 
statements or the auditors’ report. No such disagreements arose during our audit.  

Management representations 

We have requested certain representations from management that are included in the attached 
management representation letter dated December 10, 2015. 
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Management consultations with other independent accountants 

In some cases, management may decide to consult with other accountants about auditing and 
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation 
involves application of an accounting principle to the entity’s financial statements or a determination of 
the type of auditors’ opinion that may be expressed on those statements, our professional standards 
require the consulting accountant to check with us to determine that the consultant has all the relevant 
facts. To our knowledge, there were no such consultations with other accountants.  

Significant issues discussed with management prior to engagement 

We generally discuss a variety of matters, including the application of accounting principles and 
auditing standards, with management each year prior to engagement as the entity’s auditors. However, 
these discussions occurred in the normal course of our professional relationship and our responses 
were not a condition to our engagement. 

Audits of group financial statements  

We noted no matters related to the group audit that we consider to be significant to the responsibilities 
of those charged with governance of the group. 

Quality of component auditor’s work 

There were no instances in which our evaluation of the work of a component auditor gave rise to a 
concern about the quality of that auditor’s work. 

Other information in documents containing audited financial statements 

With respect to the required supplementary information (RSI) accompanying the financial statements, 
we made certain inquiries of management about the methods of preparing the RSI, including whether 
the RSI has been measured and presented in accordance with prescribed guidelines, whether the 
methods of measurement and preparation have been changed from the prior period and the reasons 
for any such changes, and whether there were any significant assumptions or interpretations underlying 
the measurement or presentation of the RSI. We compared the RSI for consistency with management’s 
responses to the foregoing inquiries, the basic financial statements, and other knowledge obtained 
during the audit of the basic financial statements. Because these limited procedures do not provide 
sufficient evidence, we did not express an opinion or provide any assurance on the RSI. 

The Message from the President accompanying the financial statements, which is the responsibility of 
management, was prepared for purposes of additional analysis and is not a required part of the 
financial statements. Such information was not subjected to the auditing procedures applied in the audit 
of the financial statements, and, accordingly, we did not express an opinion or provide any assurance 
on it.  

This communication is intended solely for the information and use of the State Board of Higher 
Education and management of the System, and is not intended to be, and should not be, used by 
anyone other than these specified parties.  

a 
CliftonLarsonAllen LLP 

Greenwood Village, Colorado 
December 10, 2015 



Debit Credit

Adjusting Journal Entries JE #1

Cash 67,372$       -$            
Deposits -              67,372         

Total 67,372$       67,372$      

Oregon University System
Corrected Audit Adjustments

For the Year Ended June 30, 2014

Description

To reclass bank reconciling items between cash and agency deposits. 
USSE recorded items as outstanding against cash when those items did 
not post to the State Treasurey until July 2015 (FY16).



Debit Credit

Passed Journal Entry JE #  1

Beginning Net Position 155,101$         -$                 
Interest Expense -                  155,101          
Total 155,101$        155,101$        

Passed Journal Entries JE #  2

Beginning Net Position 88,610$           -$                 
Deferred Inflows -                   75,929             
Net Pension Asset 39,359             -                   
Pension Expense -                   52,040             
Total 127,969$        127,969$        

Cumulative Impact:
Assets (Overstated) Understated 39,359$           
Liabilities Overstated (Understated) (75,929)            
Beginning Net Position Overstated (Understated) 243,711           

207,141$        

Support and Revenue Overstated (Understated) -                   
Expenses (Overstated) Understated (207,141)          
Changes in Net Position Overstated (Understated) (207,141)$       

To properly restate for GASB 68 by omitting interest paid on side 
accounts from restated deferred outflows.

To adjust proportionate share of the state agency net pension 
asset/liability based on exclusion of SLGRP principal and interest 
beginning and ending portion.

Oregon University System
Passed Audit Adjustment

For the Year Ended June 30, 2015

Description




















